TEIS TRANSCRIPT HAS HOT DIEN THOROUGHLY EXANTIHED ICR ACCURACY AMD 135,
THEREFORE, AN UNOTFICIAL DICUNIKRT.
Standing Comnitice on The Albexta Heovitage Savings Tzust Fund Act
Hednesday, Seoptenber 5, 1573
Chairman: Hr. Daynpe 200 a.m.

MR. CHAIRMAN: Good morning. ladies and gentlermen. I would like to call to
order this sitting of the Seclect Conmnitiee on The Alberta Heritaze Savings
Trust Fund Act.

I'd like to welcone Mr. Chanbers, the Minizter of Housing and Public Works,
and csone of his departnental officers. Mr. Chanbersz, I could suzgest -- 1
know I speak for nyself and cone members of the conmittes vho nay not know the
nenters of your departnent with you fodavy -- perhapz you would b= cood enough
to azguaint us with then, and we'll proceed fronm there.

PIR. CHAMBERS: Thank you, Mr. Chairman. On ny right, Joce Engelnan
of the Alberta Hone Mortgage Corporation: on ry left, Charles She
president of the Alberta Housing Coxrporation:i over here on the 1
Beaupre, executive director of finance of the departnent; Reon Sha
controller with the Alberta Housing Cozporation; Murray Rasnusszon, acting
deputy minister of the department of houzing: and Jack Hunt, deputy ninister
of public works.
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have questions arising fron our tuwo stezday? I night add that
Donna Ballard has conpleted the rninutez, and I believe they will be circulated

FORS]

today. Iz that corrasct, Donna? Teoday or tonorxzcuw. We'lre also advized that
transcripts of yesterday's neoetings will be available in the neaxr tern,
perhaps in a day or tu; as well.

If there are no ceonnents or queztiens arizing fronm yesterday's neetings, our
organizational reeting and the afterncon cne with Mr. Hyndnan, the Provincial
Treasurer, perhaps I could now call on Mr. Chanbers to nake scone opening
renarks about the departrent and those expenditures uhich have bhesen nade

"relative to fundsz made available from the Heritage Savings Trust Fund, after
which we will invite nenbers of the connittee to ask questions. Juszt a
procedurzal cormment to membexs of the connittee: during the questioning phase.
I think it would be appropriate if all queztions could ba directed through the
Chair to the miniszter. That is to zavy, if vou d> have questions of officers
of his deparxtment, I would prefer that they be addressed to the ninister
through me, and then he in turn will =licii the infornmatiecn from his

rental colleagues and nake 1t available to the comnittee.

IHith those cpening comnents, then, lir. Chanbers, 1 will turn it over to you.

MR. CHAIRMAN: Lefore uwe begin today's del ions, do any comnitise nenmbors
cessi b

DERS: Thank vou, Mr. Chairxman. I have a few brief romarks. Firx

are pleazed to be here today and to have the cpportunity to neet

tes., MWae've got some background data that I think evervene has. It
the Alberta housing starts report, uhich givez a current rictux

the overall housing activity in the provinze and a provincial hcusing geo
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statenent. This attachnent really outlines the departnment’'s four najor gonals:
firzt, to devise Ministry of Housing programs which are supportive of the
province's econonic, zocial, and vrban growth policiez; cecond, to innroue the
affordability of housing through tha variety of pregranz in erxistencs; thirxd.
to increase the supply of houzing through thesze progranz; fourth, <o maintain
the livability of our older conmnmunities and the existing housing ztocX through
a variety of prograns.

Appendix C, Provincial liousing Progranz in Alberta -- and that's the blue
book vou have =-- provides a suanary of the 30 houzing preograms that ve operate
in the province by client group. The prograns are funded by the Hone Mortgage
Coxrporation. all of which receive heritage trust fund financing through
borrowing -~ in other weords, the cerporationz through debenture borrewing
finance capital fronm the Heritage Suavings Trust Furnd. The Alberta Hone
Mortgage programs are underlined in blue in the table ¢f contents. The ones
underlined in red are thosze prograns funded by the Alborta liousing
Corporation.

e have a number of brochures which detail the various programs, and of
course thece are widely distributed throughout the province. Again, the Home
Mortgage Corporaticon's prograns are in blue folders, and the Housing
Corporation's programs in vellow folders.

Appendix E is the '78-79 and '79-80 capital budgets, again funded in the way
I've mantioned. Appendiv E has the budgets of the Alberta Hone PMextgage
Corporation, the Alberta Houzing Corporation, and Alberta Housing and Public
Works. Again, the capital of the Housing Corporation and the Home llortgage
Corporation iz entirely financed by heritage fund debenture borrouwing.

Sone major capital projects handled through Public Works are funded fron the
Hexritage Savings Trust Fund, although the operative depaxtment, i1f vou like,
ig generally other than Public lorks; for example, in Kananackis it's
Fecreantion and Parks.

I'd like to review the borrowings of the Hone Mortgage Corporatien and the
Housing Corporation and Public Works., As to the ANMC debentures, &z of March
31, 1979, the heritage fund had inveztsd a total of $€555.2 million in
debentures. Appendix Fl gives a breakdoun as of June 30, 1979, by
nunicipality of where the Hone Morigage funding is invested. You can see that
it's broadly diversified through the provinec=z: 21.7 per cent is in Calgarv,
26.2 per cent in Ednonton, 13.4 per cent in other cities, 31.6 per cent in
towns, and 7.3 elsewhere in Alberta. In total, Hone PMortgage prosrans are
active in some 20% municipalities in the province. Ovex 83,000 Albertians arxe
currently living in close to 24,000 units and neobile-hone stalls financed by
the Home Mortgage Cerporation. Tha debentures iszued by the Hone Mortgage
Corporation are 30-year and 10-year, and intsrest rates range from 9.05 to
10.17 pexr cent. Az of March 31, 1679, the total heritage fund invesinent in
AHC debentures was $311.9 nillion. During 1978-79, $62.2 nillion cf the
Housing Corporation debentures were purchased by the heritage fund. Appendix
F2 gives a list as of Maxch 31, 1979, of the total Alberta social housing
inventory, including total planned unitz, thoze under censtruction, and those
in '79-80 budg:t which are funded by heritage fund debentures. It's perhaps
of interest to note that ths total units planned, under constructica, or
budgeted are egqual to about 42 per cent of the total exiszsting invenitory.

s are fundad by the

0

As to Public llorks ane“imenta. the following projects
heritage fund, and again they are undertaken either in uwhole or in part on
behalf of the head departrent. For exampls., under Dopartment of Recreation

and Parks, Fizh Creek Provincial Park in Calgary. The najor work there
includes the developrment of a lake recreational facility, an interﬂprctlve
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centre, picnic area, roads, parking faciliiiec., traills, naintenance
facilities, landzcaping, and wiility wvorkz. In Appendix 5 there iz a lict of
all the projects currently under way. Exgenditurez te July 31, 1979 -- in the
vear '76-77 there waz $1,339,%53 budgzted and =zpents '77-72, $2,650,035
budgeted, $2,410,805 cpent; '73-7%, $2,526,030 budgeted, 22,314,175 spent: and
'79-80, 63,719,000 in the budset and, to Julwy 31, $95,6%3 spent. So that
gives vou a total to the end of July for Fizh Creer of $£,160,%47 that Public
Worksz iz involved uwith. The predicted toital to the end of March 1680 would be
$9.7 millicn.

The dzvelopnent of Kananaskiz Country recreation, as vou know, i3 a nulti-
departnental responszibility. Public Yorks nerally responsible for the

i al
dezign and censtruction of all buildingz znd rajor uvtility workz. Appendix H
~t e

\ i
in vour attachments provides a list of all the projects currently under way
under the control of Public Morks. Ajain, in '78-79 there was £5,643,660, and
$4,5164,917 was spent; '79-80, $5,045,105, and 541,652 zpent to this point.

MR. PAHL: le ceem to be short a few appendicesz here -- G and H.

MR. CHAMBERS: Apparently all you have it
distributed. This infornation is cutlined in tkat, in Fn:endl E
about that, Mr. Chairnman.

The propeosed total expenditures to March 31, 1980, are %10.6 nillion.
How the Department of Energy and hatural PRescurces has the Pine Ridge Forest
Nursery at Smoky LaXe, which Public laorks conztructed. Ii's escsentially
breakdown by vear, but the

onplete now. I den't know whether you uant the
jec

total to July 31 was $11,046,763. and the px cted total iz about $11.3

- n

nillion. It's operating and there is only niner clean-up work left.

So, Mr. Chairman, I hope I have providad zufficient infcrmation for vou, and
that essentially covers what I thought I'd like to say by uvay of introductory
renarks. I'm happy to attempt to anszwer any quasticns that menbers night

have.

MR. CHAIRMAMN: Thank wvyou, Mr. Minizter. I'd like now to *turn the tine over to
the nmenbers of the connittee for any questions they feel fit to raise uith the
ninister and his officialzs, beginning with Mr. Pahl.

MR. PAHL: Thank you, Mr. Chairman. I wonder if the ninisier could indicate
the return to the Heritage Savings Trust Fund. and a range of return, on the
various debentures issued to the various corporations.

NMR. ENGEILMAM: [Mr. Chairnan, the range
sonewhere in the order of 9.57 -- the
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I'R. R. CLARX: My. Minister, 1f you covered this point bnf re I got here I'11
check the transzcript. My apologiez for heing late.

I wonder vhat 1z the prc:ent cituation ¢f tha Airdriec nobile-hone park.
Very specifically, Mr. Minister, what problenz are there now?

MR. CHAMBERS: For detail I night get Mr. Shellew to cover that. I might say
generally, theough, that we're quite satisfied uviih the progress nmade this
sumpner. MWe were foriunate in having better usather, and in net having the

-

« -

e
extensive strike of concrete workers tha : lazt sumnar., e are
essentially cloze to being on zchedule. Would youn want To run it down bv

area, Charles?
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MR. SHELLEY: Mr. Chairman, the Airdrie nobile-home park i3 brorxen down into
thxree arcaz. Last year this comnittee visited the cast zide ¢f£2 th2 highuway,
knoun as Phase 1, and we have photographs of that arean. Me have ¢I3 lot
completed and occupied. Six are vacant becausc they aze oversized lotz. U
didn't receive any written or verbal complaints during the pzast four nonths in
Airdrie. lle had a superintendent in charge ¢f ths project betwesn October and
Decembex, on the site, and he dealt with the complaints that came from this
area.

In the second phaze we have 443 lots, of which 358 are neobile-hon2 lots and
85 will be built under the CHAP progranm, built by individuals undez the aegis
of the department. The devzlopment is on schedule; there is no delay, and
conpletion is scheduled for late September for the arxea to the scuth. There
is ons area, known as Airdrie 3, the so-called border property, whizh the
corporation purchazed about three months ago. This has to bz plannsd and
serviced and developsd in late 1579 or 1980.

We are also developing a residential subdivision on the west side of the
highway, known as Edgewater Estates, with 279 lots. This will be connleted
during the early part of 19830. I'nm not aware of any major complainis in the
area. Mr. Chalrman, we ulso have some photographs hexe taken a feu davs ago

rt'

MR. CHAIRMAN: I wonder if I might just ask: would Mr. Clark or other menbers
of the comnittee be interested in zeeing these phorographs as they are
discussed?

MR. R. CLARK: No, I've visited the place fairly recently.
MR. CHAIRMAN: Thank you. Carry on, please.
‘R. SHELLEY: I have nothing clce to report, sir.

MR. R. CLARK: Mz, Chairman, then to sunmnarize the report to the connittee: Mr.
Shelley, the Home Mortgacs Corporation has received no uritten or verbal
conplaints for the past four months? As far az you know, there ar=2 no najor
conplaints or problem=? Phase twuo is on schedule, and the new land vyou've
acquirad is in the planning stage? Is that an accurate assessnent., Mr.
Shelley, of where the thing sits now?

o

MR. CHAIRMAN: If I might, I'd like to reiterate comments I nads at th
beginning in your absence, Mr. Clark., vhsre I indicated a preferen e
questions be directed through the Chair to the ninister. The minister would
then consult hkis colleagues.

MR. R. CLARK: ‘Mr. Chairnan, then throuagh yvou to the ninister: is that a fair
assessnent of the situvation? I wouldn't want to put him on the spot.

MR. EHGELMAH: lith regard to complaints. I think we have to say that there
were four complaints fronm individualz. I don't think it's in order 1o discuss
individual situations, but those are bheing taken care of, and I think they're

being resolved satisfactorily.

MR. CHAMBERS: {r. Chairman, I think it's fair to say in rezsponse that
ceonsidering the zize of the project and the nunber of units any conplaints ars
cexrtainly nininal this vear.
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MR. R. CLARK: Last vear there were onzsoing dizecuzzions beoetuean t
Airdrie and the ninistry. Tave thoze dizoussiazons vith regard o
with future phasez been succezzfully concludad, and have the pro
mayor alluded to lazt year been resolwed? I rather up cx:icall
connents the nmavor mads with ragard to the teown quest ¥
corporation chould go ahead with Phaze 2 and 3 baefore they got numbar
straightened away.

ne town of
goling ahead
blamz the
r
o

r to the
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¢ Mr. Chairnan, to the bezt of nmy knculedge, and I've had

nz with the mavor frenm tine to tine, I think it's fair to say the
tively well satisfied with the way ue're proceeding. I'm not

y cutstanding difficulties at this point.

MR. CHAMB

omnunica
ioun i ¢
aware of a

MR. HOTLEY: Mr. Chairnman, with reszpect to reccnnendation ¢ in the report of
the connmittes lazt yvear, on page 15 of the sumnary of the status report,
nanely that consideration be given to first and ceceond nortgage loans -- I
wonder if the ninister vould cutline to the conmittese the reasons why the
governnent chose not to follow the reconnmendation tith respect to sa2cornd

nortga

MR. CHAMBERS: Mr. Chairman, we have an extensive nmorigage progran, as you

know, through the Hone Mortgage Corporaticn. That was changed ond expanded
appreciably this spring. W= originally had the starter home ownership progranm
and the direct lending progran, and they vore analcamated inte a =i

program called the funily heone purchase progran. That progran cffers a broad
range of nortgages frem incones of $10,000 up to $€21,500. For exanple, the
subsidy would cecaze at $21,500, but at $10,000, say, where the nadinum subsidy
would be, it wculd be $239 a month, uihich would be an effective rate of about
5 per cent. So that provides an extensive deopth of affordability, and we felt

that that adzquately covered the f£fiald through the first nortgage application
rather than getting inteo the nore conplex and unwieldy sccond neorigage
situation.

MR. HOTLEY: PMr. Chairman, if I night just follew that aleng for a morent. Arxe

you saying that as things stand you feel that the financing fronm the Hone
Moxrtgage Corporation ic cufficient =-- that peeple are not required to zea2k
second mortgagesz and pay very unreasonably ni

on igh interest rates for thoze
sccond mortgages in that bracket of $10,000 to

$21,0007

MR. CHAMBERS: Mr. Chairman, one gets into the subjeczt of GD5 ratios and uwhat
percentage of their inconz people can afford to put cut on housina. Me make
5 per cent loans, zo there's really no reon for
loan up to about 35 per cent GDS ratio. So real
and the GDS so high that there izn't reoen for zo

cacend nortgages there. Wa
ly cur loaning is o extensive
cond nertgaae.

MR. HOTLEY: Mr. Chairman, to the nminister. Correct ne if I'm wrong: vou nake
up to 95 per cent, 1z that not correct? It's not alwavs 95 per cent; it may
be 70 oxr 75 par cent, up to 93 per cent. The point ic that in the dizcuszsion

we had in the connittee lazt year it was the feeling of
therxe uwaz sone nesd for the government to

the comnittes that
at leazt look at thc guestion of
ccond nertgages becauzse of the very high interect rates people have to pay.
I would put to th2 minizter, iz, Chairnan: do uve have any indization,
approxinate figures, as to the nunber of lecans in *hiz $10,000 to $21

category that uould be at ths 95 per cent levsl, or ure we in fazt looking
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a zignificant number that would be anywhere from 10 to 95 per cent, where
people would have to ke looking around for cther typez of financing?

MR. CHAMBERS: I don't know if we have the specific numbzrx. Mr. Engelman tells
re that 95 per cent of the loans were at $5 per cent.

I'"R. HNOTLEY: That'z very interesting.

MR. CHAMBERS: When you werk on a GDS of up to 35 per cent, that really
imd 1e roon for ceccond mortgages.
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MR. PAHL: I just wanted to have explained what GDS ratio meanz, if soneone
would please.

MR. CHAMBERS: Joe, would you care to explain that?

MR. ENJELMAM: Yes, GDS stands for Gross Debt Service ratio. It's the aw

of the nonthly paymentz on a nortgage loan —-=- interest, principal. and t
-- in relation to the grozs incom2 of the borrcwser.

MR. SINDLINGER: Mr. Chairnan, supplenentary to the question raised by Mr.
Rotley, on page 15 of the reconmendations: "that considzration be given to .
. first and second mortgnge loans at interest rates sufficientlv low to make
home cwnership nore affordable”. It seems to me that that would ke consistent
with one of your Alberta Housing Goals; that is, iten number 2, to inprove the
affordability of housing through a variety of means, and yvou list saveral of
then.

I have two questions to ask. Both are intended to determine how you do nake
housing nore affoxdable. The first question is: were vour interest rates
sufficiently low, relative to other cenrmerecial rates available to prospective
honme-ouwners? Second, if that izn't the neans of making housing nore
affordable, is this item in the Alberta Home Mortgage Corporation annual
report, vhere you have subsidies under starter homs cwnerzhip program and
cther prograns of $857,000 -- that doosn't seem like a very significant ancunt
to ne, beocause if you do a quick calculation and divide that amount by the
nunker of units reported in here, it arounts to sonething liks $300 per unit.
So generally those two questions are intended to find out just how vou do nake
housing nore affordable for Albertans. Is it through louer interesst rates., or
through some subsidy which is larger than that I can identify in the annual
report?

MR. CHAMBERS: Mr. Chairman, again, this spring when we changed the vrogram -—-
in other words, amalgamated the starter home ownership program and the diresct
lending program and had the neu family home purchase progran -- w2 deepened
the subsidies extencively. So they arxe nu
past. Ouxr philosophy generally on interest rates is that we maintain our loan
rate at the bottom end ¢f narket. For exanple, we're probably half a point
below the market, but close, for a nunber of reazons. The prins one would be
that if gonmeons buys a houze, finances through the Home liortgage Corporation,
and iz getting a subsztantial cubsidy, and then sells that houss, if the
subsidy vere upplied directly through interezt rate alone, for t
Q

h deeper now than they w=re in the

c
t

he balance of
hey inconse
hat subsidized

that five-year term the purchaser, who nay well be in a nuch hi
bracket than would warranl a zubsidy, would get the benefit of t
intexact xate.



Thercfore we tend to keep the in
which peeople at the $21,500 nark can hopefully a
market rate, or close to it. ‘thereaz at a $10,%20 inzore, again :
interest rate vorks out to about 5 per cent, uwith the subsidy baing 23
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nonth. If they 2211 the houze, of coursze the purchzzer then haz to pa
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higner rate, the 11.5 per coent rate or whatever; vhich uwue think iz o nor
appropriate way to go from the stundpoint of the Alborta i1“paie: than
subsidizing directly by neans of interest rats alcne. I don't know i
answered your question.
MR. SIHDLINGER: Mr. Chairman, I gather from the ccrnents the ninizter has nade
that the chief instrurent in raking houzes noxe affordable to Albe
through the zubsidy and not the interest rate lavel. I vould reiterate ny
question: how nuch is the subzidy per unit on an annual bazisz? You've
indicated that it is more than in the past, and I've ftold vou that
calculated that it was a little over $300 per uvnit cn an annual bhaziz. You
say that it's nuch deeper -- vour woxrd uas "deeper” =-- than that. Could you
please tell me the nagnitude of that aanual sudzidy per unit?

checking on nunbarz. Howsver, I would like to point out one thing; that i
one of the beautiful things about home ownership is that ve find people start
with, say, a $10,000 or some lower income and have an extensive subsidy., ==
which I think vou'd agree $239 a nonth iz -=- but we find that ihair inc%mes
seen to increaze quite rapidly, and then of course the subsidies, whic

- o

MR. CHAMBERS: Okay, Mr. Engelman can probably =znzswer that uwuithout further
t

reviewed on an 18-nmonth basiz, tend to be reduced and ewventunlly di
That'z one of the social ach*e”eﬂents that the financing progranzs d

[P AR R et

But I'd like to ask Mr. geiman to cover the detail on that.
MR. EHGELMAHr Yez, lMr. Chairman, to explain uvhy only 4857,000 chous up as
subzidies in the annual report., I think wz can go bazk teo before the starter
hone ownerchip preogran. Me were subsidizing by way of redused interest rates.
Therefore part of the cubsidies we were naking actually did appe
inier»:t ratez and don't show up in that $357.000. So the stazisx hone
ouvnership progranm had cazh subzsidiesz, and that’s includad in the $357,000.
Fron .bout a vear azo the cother progran alzo had cazsh subsidies whizh came in
there. But prior to that, our subsidies were 31l by way cof an interest-rate
reduction. They den't zshow up az subsidies as such: they show up as reduced
earnings in the interest coluan. Starting e
that our f[er our oun % A

n T
out in subsidies, but I don't have that infor:
ges, w2 had a maxinun subsidy for a period, anvhouw,
("
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ar we'lre asiually pulling
ctually being paid

Jith regard to averan r
undex the starter hone cuncrship progran of $130 a nonth, and our average Was
running about $63. Fron what I can gather fron the averages we've pulled off
in come areas from the Alberta family home purchase progran since
being at the end of March this year, the averaga subszsidy the
running well over half the maxiruen. The raxirun is $239: it 2ap
averagz i3 going to run 2130 or {thexeaboubtz. So thers are pec
subsidized $239%; there are come recelving nothing who are on th
the range. The cffective ?;eld rates are running anyuhsre fron & parxr cent to
the comnercial rate.

I think Mz, Charbers has nentioned th
rates near the coﬂn*rcial rate zo that

rationale that ws keep
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he
person who iz making $21,000 a year to the

re is a gradual t
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has to pay the geing rate, =o there izn't a big gap, an incentive for him to

sneak in under the $21,000 in ~xrdexr to get a big break. There ic ro big
break;: it'z znall, hecauze tiv. rates - fairl cloze at 4hnt level. I don't
know whether that answers vou questi - ¢ not.

MRS. FYFE: I know that your department, Mr. Chanbers, is intereszted in at
least reducing the increase in houcing ceztz for fanmilies, and I would like to
touch on the area of land asseanbly. I notice in the Heritage Savings Trust
Fund report that the land-banking for this year was $19.6 nillion. How do you
or your department feel about the land-banking pregram? Is it successzful; is
this an area where nore moneys should be nade available? 1 wonder if you

could nake szone general comments on this progranm.

MR. CHAMBERS: Mr. Chairman, I would savy that the land-banking program is
succeszful. UWe've got fairly extensive bankz of land in a great many
municipalities. There are some where we'd like to have more; however, land
prices tend to ke very high in sone comaunitiesz. I think it's prcbably fair
to say that in the najor metropolitan centres like Calgary and Ednonton it
would be difficult to visualize any anount of land-banking that would affect
overall prices to any substantial degree. The narket is juzt tcoco large. In
fact, the narket is really controlled by reszales rather than by new
construction. Of course the price of land near the najor retropolitan areas
has escalated through speculation quite dranmatically. But in sraller centres
I think land-banking can be quite effective, whers it's poszible to have a
bank of sufficient size to in effect exercise sones control over prices. 1
think you're aware, Mr. Chairman, that we put land on stream at cost through
the Housing Corporatioen. We land-bank in a nunber of different ways. The
government land-purchases fund providas fer long-term banking, and the
innediate land-banking is done primarily through the Houwzing Corporation by
requests from nunicipalities; in other words, a nunicipality will request by
resolution cof council that the corpo*ntion acquire scone land. whether it be
for residential or industrial purp-“ . be have $26 nillion budgeted for
residential and $5 million for ind l?t'lﬁl The industrial land again is by
resolution of council through Tourizn and Snall Business. There iz then an
intexdepartmental comnittee which inczludes thig departrment which revieus zuch
requests, and if deemed feasible it goes out and acquires ths land for the
municipality on a 15-year basis. Again, it's turned over to the nunicipality
at cost. It may ke developed or held for the nunicipality, and they nay
develop it. We lesave that option to the nunicipality.

MRS. FYFE: (Inaudible) to the second area that I was going to cover, and that
was into the industrial land programn. This iten seens to me particularly
small, and I have had concexrn for municipalitiss that they have not been
approved in industrial land banking. It
nany nunicipalities are dependent upon in i
base, and an eccnonic base iz necesgsary t ontribute to a total comnunity. I
would speak specificaolly of comnunities in ry constituency which are often
basically recidential. They are desperately tryving to develep an industrial
land base so that they can alzo take sone share in social programming that
healthier econcnic-brased comnunities can.

I was concerned about what I would conczider a relatively small item forx
industrial land bonking, and I wonder how many comnmunitiesz have beesn turned
down or perhaps chould have staticztics on how nmany have heen approved.

zeens to me that in a situation where
ustrial devs=lopnent for an econcnic

-
-
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MR. SHELLEY: Mr. Chairnan, we have 41 runicipnliti

>

o approved Yo date.

RS, FYFE: lhat acreage would that be

[N}

.

cnly, so any application from larger municipulities zuch wn Edmeon
Lethbridge have beoen turned down. The largast 3

eiseker, and the znmallest is about 6 acr
The request iz evaluated by Tourizon and
comnittee that has six or =meven rerkorz. Any e
tinister of Heusing and Public Works, nnd reconside

MR. SHELLEY: With varying acreages, it's applicable to znall runicipalities
[N
N

te
i
ne]
~
2
T
ot
o
=
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MR. CHAMBERS: I think. Mr. Chairman, that it'z probably fair to cay that the
intent of the progran was to front-end, if vou like, induztrial land for the
snaller comnunities, keeping in nind the policy of diverszification in the
province. The budget, 1 think, would indicate that it izn't really intended
to bank industrial lznd in the major retrcpolitan centres.

Again, the committee revicws the size of the requezt. It nay agree that all
of it is reguired, or luzs or more, h2ing vexry careful with the onaller
comnunity, recogniuzing that it'c a 153-year contractunl

arrangsnent dovelopnent
. . .

Al
agrecenent. Of course it is desired not to ovar~burden the cemaunity witi th
15-year pavback. Therefore, the connmittee looks quite hard at what the
prospects would seen to he for indwstrd aunite and

al develapnent in that cen
recennends accordingly. And again, as Mr. Shelley renticned,
often appeals the decision. We take another lock at it and cone
it. The attenpt is to help the nunicipality and to trvy to aveid a
nunicipality getting in over its head in terns of owver-optinmizn, 1
uith regard to the zize of the bank. I think that cenerally, fren the
comnunity people I've talked to, the progr-an is quite well recoived.

MRS. FYFE: So the appeal procedure is then to the ninizter

MR. CHAMBERS: Yes.

‘RS. FYFE: A third area that I'd like to ask vou about, and I wondexr if you
have any reaction, 15 the reveolving land zervicing fund. I know that it was
just recently announced. llhat kXind of reaction have you found uith private
developers and nunicipalities?

MR, CHAMBERS: Actuvally, Mr. Chairman, very strong responme. e have one
approved so far, for something cver $1 nillion at Drayton Vallev. It's under
way. O0f ccocurse the program hac only recently boen initiated, as you

appreciate, but we have quites a number of avplications pending. e had thres

i
in Ednonten. PRegrettably the Edmonton cnes are held up by docisien of
council. How many otherz do we have in the nill, Jce?

MR. ENGELMAN: We have at least three or four that are in precess. The
responce has heen very good. There aze a lot of enquiries.
MR

T think that fron the respense we have ceen we think that the
a gquite high.
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MR. R. CLARK: A =zupplenentary question, lir. Chalrman, denling with the zecond
iten raised by the lierber for St. Albari. That's the progran

connunitices in their acquizition of land, espezially industriz .

nocst connon conplaint I've heard about the vrogram -- and I agree vith the
minister that it's generally well received =- both within ny owun ridi
I've dealt directly uvith the minisicer cn, but from several other smal
comnunities, iz the length of time that it tukes to make a decision Nz
Minister, what iz the averags time lines now? Or could you give
indication of what vour da2partment vould conzider az a reazonabl
Some we've looked at for over a vear.

MR. CHAMBERS: Mr. Chairman, I haven't had any complaints really on that.
However, Charles, could you advice us vhat the average tine night be?

MR. SHELLEY: I would say, Mr. Chairnman, it would take four ronths. Sone cases
are different, and require resubmiszion to the committes. The request is
submitted to Tourizam and Saall Business and coon as we regeiva it wa call a

neeting within the next tuwo wveel:z.
There are certain caze

ey
turned over to industrial

x asntial land had been regquested to be
. I ¥now that waz a problen. and there wasz a delav.

MR. R. CLARK: (Inaudible) and I appreciate that, Mr. Chairman. 11 appreciate
the example that the minister iz referring to, but ny question would be in a
broader frame than that specific situation which is now being straightenad

away.
Am I to understand then the time frane of abou! four nonths conce it gets to
the corporation?

M2. SHELLEY: Mo. I would zay four menths fron the tinme Touvrism and Snall
Buziness receives the application. I have no control on how long it takes
from then. = soon as 1 receive it we call a meeting, and within fwo uenks ws
will have the neeting and subnit cur recomnendation te the Ministe- of Housing
and Public Works.

MMR. KOTLEY: Ir. Chairman, to the ninister, just to follow up that queztion and
have a supplementary question in a slightly different area on land azsenbly.

Is the reason that ws geo through this p:ocess of first of all geing to
Touricn and Small Busziness and then having a neeting b2cawvze ihere are
considerably more reguestis or nore lnxerest in funds than 15 available, or
what iz the rsason for it? I uwould havs thought that the best approach would
havs been to go directly to Alberta Housing rather than invelving another
department of government and the intsrdepartrental problens which invariably
slcw doun the procezs. Lhat is the reascn? Is 1t strictly because it's tied
to the prospects for expanszion in that comnunity, or what is the reason?

R, CHAMBERS: Mr. Chai

raan, that's essentially it. It's felt that the
evaluntion cof the cconeonic and developnent potantial of the induziry in the
cormnunity ¢an best be ¢ ted by Tourism and Snall Businass And they ara.

)
One of the first
conrunity X rexl
it and pav buck

T

T
route through Tourizm and Snall Buzinezs, through the inte
connitiece, and thon the purchaze by the Houzing Ceorporation.



-49~

Agal received a convlaint that it wus to2s leng. I knew that cone
take longer than others bocouze it's Ie1t perhgp: that the zize of the rzquest
1z too large, then it goez back for a ls of ca ; 2

o ny cffice. But iwaventt really hins
1 ££ B It t 11, 1
four-monitn average.

I tnlﬁl oz the Menber for Spirit RI

undoubtedly be faster to go directly t
again fer a zmall conmnmunity industris
substantial escononic undertaking, and
scrutiny. Upon dizcussion with the ru
think there iz coften mutual agreaonment
optinistic, and that maybe it should b
received any complaints I would be nor
that it takes. But at least to thiz p

rsue with the ni r
3. Iz that done in the
2

MR. NOTLEY: Mr. Chairman, I wendexr if I could just p
the procedure with respect to residzatial land bank
same way, or 15 that directly through Alberita E-susin

MR. CHAMBERS: Mr. Chairman, it is direstly thrcugh Alberta Heuszing.

MR. MHOTLEY: Mr. Chairman, jucst to followu up on Mrs. Fyfe's
fact allocating sufficient funds to thiz progran, particul

\b

in some of the desveloping areas of the provinc
speculation, but the zpeculation in the next zeveral ve

intensified. It zeems to me that Albsris licuzing, iIf ny nenore
right, has deone scnme land banking in the Bonnyville area znd, from nmy
observations, it has worked cut extrenely well. Mw qus:ticn really is: to
what extent are we in a position to exp i i
sone of thesas areas vhere we're eolng to find najor de velopnent

q
r
where we 2alrx
8]
n

MR. CHAMBERS: Mr. Chairman, I think that's a vary cecod guestion. For exanple,
I believe we had $2% nillion last year, and we spent €19 rillion. I think our
budget this year is comewhere . . . . O0f courzz i1t's too soon to know just

how nuzh c¢f that us'll take up duzing the yeoar.

It's certainly a question that we alwavs lecok at. The ideal tirme to land-
bank would be before there iz any announced buzineszs activiiy in the area, if
we could be succeszful at guesszing that., It's pretty difficult to justily

land banking in areas once the cpzculative prices have sat in.  liow many acres
do we have in Bonnyville, Cha

MR. SHELLEY: Two-forty.

, whether that'sz

MR. CHAMBERS: K2 have a bank there of n
nt r that 1t vould be nore.

-
<.
, I guesc, Mr. Chairzman, that

MR. HOTLEY: Could I just have one additional « tion to the rinisitsr. You
indicated that urban land banking in the najsr netrco

"J
Q

litan areas was . . . .

I'R. R. CLARX: Mz-. Chairman, I uwonder = t bofore tir. Notley goes into
another area, could I just purzue that IS

Mr. Minizster., it would seem to re that o I the problens that we all have
to face is5 the ¥ind of thing that }rg;encd in ths BoanyvillesCold LalesCGrand
n

Centre areca, uwhere in fact the anncunconent was nad:. I recall, in ons of the
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csubcommittees hexne in the louze, about a time line for the plant to go ahead
in that areca, and that by ths time the Housing Corporation, cr whateve

governnent could bz in the land banking bu inez-, the veryv definite iaprezzion
I got from zpeaking to people in the :rea. zand ~'zo ithe people in the ljousing
Corpeoration, was that neither the Housing Corperzation nor the folks in area

really seemed to have that information. UWhile I welconed the information
being nade in the cocnmmittee, it does scen to ne from the standpoint cof an

earnest attenpt at land banking, that there (shouwld be) scre prior discuszzion
with the local governmentis and with the corporation, zo that the corporation
could at leazt bz ocut there at the sare time and be one step ahead.

If we're serious about thiz land banking and serious about helping growth
comnunities -- and I don't doubt that seriousnesz at all, Mr. Minister; I'n
not questicning that at all, I think it's a good program =-- but izn't the

way that we can somehow organize the act, if I c¢an put it that way, so
fact the Houszing Corporaticn and the local government pecople know of t
things before the announcem=nts are made? 1 cite very specifically Cold
Lakes/Grand Centre as the worst example that has cone to my attention. I'm not
trying to be negative. I'nm really trying to say, as a result of that
happening -- and we now have a couple or three more of these thinas on the
horizon == I would hope u=2 wouldn't find ourselvas in a
situation where everybedy but the local people, and mayb
were in there first.

ilar kind of
he corporation,

T

MR. CHAMBERS: I think the menber makes a good point, Vir. Chai
Fortunately I think we are in a reasonably good position in
Lake/Grand Centre area in terms of land. But I think the p
+hat the highly desirable approach would be to get in bofor
developnent would be public information, if you like. and acqui

That's perhaps not as easy to achieve in all cases az one night dezire, but I
would agrees with that objective. I would like to attempt to do that.

MR. CHAIRMAN: Mrx. HNotlev, did you wish to pursus the question you u=2re raising
prior to Mr. Clark's zupplenentary?

MR. NOTLEY: Yes, Mr. Chairman. I just wanted to cons back for a meonent to the
question of land banking in the larger netropolitan arzas. 1 can anpreciate
at least some of the reasoning of the ninizter with respect to the problems in
the urban areas in Edmenton and Calgary where speculative values have reached
alrmost ridiculous levels, but on the other hand I think one of the nost useful
noves in the urban houzing scene in a nuaber of vears was the initiative in
Mill loods. I weuld hate to see us close the deoor on another Mill Woods. It
strike" ne, Mr. Minister, and I put this to you as a questicn, that the land

banking process, even if one has to payv teoo nuch for the land in the firs
place, the fact that it's done at cost night at least engendsxr some level of
conpetition in the urban houzing market, and I think this right be
particularly useful uvhen ths government considerz the annexation proposal of
the city of Eémenten, for example.

MR. CHAMBERS: Yes, Mr. Chairman, I think the major benefit in the large areas
of having lower cozt land iz well denmonstrated by Mill MHoods in ternz of
shae

1

reeting our zozial housing prograns foxr CHIP or for p s that can be
financed through the Hone Mortgnge Corporzation an oqu lxc provided.

We have a pratty cood land zituation in the Calgary area, not onlw in the
area but in Calgary itzelf. In the noriheast part of the city there's a

'1
'l
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fairly substantial amount of Fﬁvorabm/ P*lcﬂd innd in the rarket ba'ra okuy
for a coupls cf vearz yot in Mill Lo T

&l

in the EZdnonteon o
i

difference here iz I would hopse th:ﬁ ua can establizh a s claze

distance of Edacnton. I think the land prices richt in t are

just toe high to fit any kind of zeocizl programs, but perx

conmunities arcund Edmonton like Foxrt Saskatzheuzn, Stony ox droszan

it nmight ke pessible to bring on land that would fit ocur houzins ebiectives in
cizk

> us :
terns of the socianl progran appre v cheavor than could possibly b~ done in

the Ednontezn area.

[
)

MR. HOTLEY: Just one final quesztion, Mxr. Chairnan. I'm pleazed to hear tha
s
i

t
becauzé when the ninicter 1n1t1all" anzusred the quezticn, the implication I
got waz "metropolitan area”, and we vexen't going to leck alt that. If we are
prepared to look at sone of the zmaller centres such az St. Albert, Spruce
Grove, or Stony Plain. then it seens to me that vetre still recognizing the

inportance of this kind of preogran.

MR. PAHL: Mr. Chairnan, to the minizter. 1I'd just like to raiss for you, the
connittee, and vour cofficials somowhat of an crposing view with reospect T

land banking and providing affordable housing or, let's say, land for social
prograns. I speak in part from the 11ill Woods experience whers I uwould feel
that basically there might be zome merit to buying zone land irn the dountoun
cores, or adjacent to theose cores, for social hcouzing if you will, sinply
because when you provide a place to live for pecple who are, lel’z say.
disadvantaged eccnonmically and soccially, you then have to deliver progranzs o
those areas. I kneow cf a number of instances in the Mill koods situation, for

exanple, where the infrastructure is not az well dfveloped thare to reet the
needs of econonically and socially dizadvantaged people as it iz in the
dountcwn cores.

So in terms of total cost, I woculd raise the ot
you chould be looking at land banking rig

pae

lD

on as to viether naybe
urban area.

ol
r'-
[N
3

i
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MR. CHAMBERS: Mr. Chairman, I don't know that "land banking" iz the
terninology I wculd agree with in the inner zrea. Cre of the difficulties
course, with social housing, with land purchaszes, if you like, in the inner
cores is the sheer cost of it when you look at the price of land in our city
cores today.

Howsver, there are nunicipal non-profit corporations now in both Edronton
and Calgary whose goal, I think, is downtoun construction. Thev, cf ccurse,
obtain 100 per cent financing through the cornoration and then get an interes
rate down to 2 per cent through CHHC.

I would =say that the way Ednonton has handled land for comnmunity housing in
the past has been extrenely good in termz of the 5 per cent provision
develcopnents throughout the city. I think that aveids a ghetto. It
distributes connunity houzing and the advantazez of paxticipating in
neighborhood activities all over the city, not just in one location, to people
who live there. I really faver that avpreach, and I think that was an
evcellent decizion by Ednonton many vaars ago to do that. I wizh it could
continue. Again, I agres there iz merit thexe. and hopofully nunicipal non-
profits can contribute in the downtewn core arsa. Hewever, land costs in the

core arcas are very high, and that of courze creates a problen.

MR. PAHL: & cupplenental, Mr. Chairnan, to the nminister, or just adding to t!
point. Cextainly land cozts are verv high, but thers is really virtuall o
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vay cof meaczuring the cost, say, of pesople . . . 1 suppose there are wavs of
reasuring the conrnuting costs. If you pick Ardrczzan orxr Stoay Plain, thaore
just isn't the ranze of jobs there, and thoze are co

tz that certainly are
very, very difficult to quantify, but I would sugge a

t there would bz a
case to be made for uzing Heritage Savings Trust FLnd noney in order to look
at the longer term equation and say, well, mavbe a high initial cozt iz an
acceptable trade-off and, again, I don't know hou you justify the rate of
return or the coszt, but I would 5ti1ll subnit, Mr. Chairnan, that the
could be made for higher priced land -- and maybe "core" is
but the urban area preper -- if vou added in all the

r" 13}
ck
o

case
the wrong worxd,
socizal costs cof the
infrastructure, the energy costs of [ pl comnuting every day. That'zs the
point I would like to raise and have considered.

MR. CHAMBERS: Mr. Chairman, I'm certainly pleased to accept that advice and
conzider it. I think the Member for Edmonton Mill Necods points out the
conmplexity of the problemn. 1In other words, what iz the cost of transzportation
from an cutlying area? It's hard to evaluate. Perhaps in & car pool it's
fairly economical. Whatever long-tern transportatien systens may ba in place
right be very economical conpared again to that eguation. It iz a co wplc

subject, but I recognize the inpecrtance of the queztion and the adv
1

MR. R. CLARK: Mz. Chairman, I'd like to move to Appendix E, under Iten Keo. 3,
Departnent cf Recreation and Parks, the Kananazkis country recreation plan.
Two questions, Mr. Minister. Uhat now are the anticipated cverall total
capital costs for that project? Secondly, vhen 1s conpletion date? Thirdly,
can you give us sone sort cf figurez as far as anticipated cperating costsz? I
vacogniz= they have to be ballpar® figures.

Again, #r. Chairman, I would cnly speak to those projectz that are assigned to
Fublic lorks. The control department there, if you like, is Recreation and
Parks, and it's a multi-departnental approach. TPerhaps I ceould ask Mr. Hunt
to revieu the expenditures for Public borks.

MR. CHAIRMAN: Mow we have a bit of a problen for thozs responding away fron
icrophones. Could I suggest. Mr. Minilster, that either you obtain vour

-~

nformation or have one of your colleagues zwitch chairs?

MR. CHAMBERS: Mr. Chairman, did the hon. leader wish me to cover both
Kananaskis and Fish Creek. or just Kananazkis?

MR. R. CLARK: Primarily Kananaskis.

MR. CHAMBERS: For Kananaskis the regional comnunication systen is $19,876.

MR. CHAIRMAN: I'm sorry. I think Mr. Clark did azk for a teotal figure, the
total capital cozt for the Kananaskis developrenit, as oppozed to . . .

MR, CLARK: That's right.
M. CHAIRMAN: . . . =zpecific entries within the overall.

MR. CHAMBERS3: Do yvou want the specifics

-
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MR. B. CLARK: Well, I'd be pleazed to goet the zpecifics -—- pazhanps 1L vou
could even give us a copy of that, Mz, Minizter -- bhubt I'n roze intezzested in
hed, and what we are looking

the total cost anticipated, when it will be finiz
at =az far as operating costs.

MR. CHAMBERS: I have zunnary details here, but i
have to add them up. I don't have them here, but
infornation.

'"R. P. CLARX: Mr. Minizter, could we also do the zarme thin
h

3 £
standpoint of anticipated operating costs, recognizing that Public lorks will
only be looking after the Public MHorixs component paztz of the thing? But I'm
sure Public Works, in their usual thorough uay, have dons zone projections as
far as cperating costs, and it would bz interesting to zsze what they are.

MR. CHAMBERS: That would be very difficult, Mr. Chairnmnan. Public Hork
constructs theze facilities and they're operated by Recr r

CLARK: So that Public Uorks will net be involued at all in the
ng

2. CHAMIERS: That's eszentially correct, Mr. Chairnman.

MR. CHAIRMAN: Mr. Clark, could I zuggest that perhaps that guestion be
deferred to September 18, when we have the Minister of Recreation and Parks?

MR. R. CLARK: That will be splendid.
But we will get the capital Public lloxks component fron the minister in due
course, Mr. Chairman?

MR. CHAMBERS: Mr. Chairman, I'd be pleased to provide that.

MR. SINDLINGER: I've gone through the annual repeort for the Alberta leon
Morigage Corporation and I've perused the eother annual ronort fer t

Housing Corporation. In going through the annual report for the Al
Heritage Savings Trust Fund it's notad that the trust fund iz a naj

of financing for both of them. In 1973 the Alberta Home lortgage Coxrporxation
received $347 million, and the Alberta Heousing Corporation received $249
million, but nowhere in the annual reports for the AiC and the AHIMC is there
any nention of the Heritage Savings Txuct Fund.

F
I think it's a good investnent hy the Heritage Savings Trust Fund, and
wonder if it wouldn't be worth while mentio
funds for these two houzing and home-ouner
menticn cor credit, notwithstanding the necha
provincial government vics-a-vis your Crown ¢

ng that the rajor scurce of the
vorations didn't get sone
the lending precess. the

'R. CHAMBERS: Mr. Chairman, I think the fairer rosronse te that is that we go
with cur dabentures to the Treasurer, and then they haove boen placed from the
Heritzge Savings Trust Fund. The <orporation iz really in the positien of
being a borrower of funds from whersver, and the governnent has chosen to
provide that loan noney through the Horitage Savings Trust Fund, bub I don't
know that it will be necezscarily appropriate 12 be shown in the corporation

rep worts,
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MR, SIMDLINGER: I think it night be worth while, somehow, Mr. Chai
Hloxitage Savings Trxust Fund did get credit, or wasz at leaszst ackn
itz rnlc in theze orth-while pzojects in one way or ancther, and
sh

PR

MR. CHAMBERS: I do think though, NMr. Chairman, that the report of the Haritage
Savings Trust Fund does indicate clearly where the noney goes.

MR. SINDLINGER: Mr. Chairman, I didn't quite hear that.

MR. CUHAIRMAN: The minister's reply was that the annual report of the Alberts
Heritage Savings Trust Fund does identify those departments and Crown
corporationz which are the recipients or beneficiaries of Heritage funds and,
with respect, I wonder if I could nake an alternative zsuggestion that we defer
discussicn on that question to our conzideration of recommendaticons phace.
You may wish to ceonsider that as a fornal recommendation of tha committee;
that is, recipient or beneficiary departmenis nake refersnce to Heritage
funding in their annual reports, a practice that hasn't heretofore been
ollouwed.

MR, AFPLEBY: Mr. Chairman, referring to Appendix E once again, the Saoky Lake
Pine Ridge Forezst Kursery, and looking at the annual report for the Heritage
Savings Trust Fund, I note the target date for completion is the £all of 1579,
and as of July 1, 1979 we have expendad $11 nillion of the projected $12.4
(nillien). Is it still planned that this will be on target and fully
opexational by the fall of '79?

MR. CHAMBERS: Mr. Chairman, when I was there -- I think it was in June -- the
plant wppnﬁred to be fully operational with only minor cleanup activities

renaining, so that I believe it's now ezsentially ceonpleted. The total cost
will be about $11.3 million.

MR. APPLEBY: Mr. Chairman, to the ninizter, that would nazan then that the
total cost would be coning in under the estinate of $12.4 (nillion).
MR. CHANMBERS: That'z right.

I would like to svggest, Mr. Chairman, that if anybody can spare the time to
do it, it's a fascinating project to visit., It's really inpressive. in terms
of 20 million seedlings. It's a very large-scale project and quite
impressive.

FMR. NOTLEY: Mr. Chairman, I'd like to nove to Appendix F2, Alberta's social
houszing inventory. Dealing with rural and native housing I ses 457 units, and
then units planned and under construction 1975-80, 261. The first paxrxt of ny
question really dealz with the rural conponent. lhere do things stand on the
rural as opposed to the native housing part of the equation?

MR. CHAMBERS: That's a difficull question to answer in a really dafinitive
way, Mr. Chairman. The preogran was intendesd by the federal governnmsnt and the
provincez to ap»ly to people in the =zane financial cirzuastances in the rural
areas whether native or non-native. Of course ue don't ask people uhat their
ancestry iz, Pfobablv the majority of participants are of native zncestry.
However, there would k2 a vcry snall ninerity, I supposs2, whe are not, but are
in sinilar fi :ial circunctances.
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MR. HOTLEY: I'd like to follow that, Mrz. Chairman, uith the rural hene
assiztance part. It's 101 of 77 down ncre. The quection of the defi
'rurals™ iz what really interests me. Az I unde
houzing when it was corxiginally establizhed -- at
who explained it to me -- the original component, th ural and native
conponent in the zettlenents or the conmmunities, was eztablished, but there
was goinyg to be a program that would deal with individual hones outzide
settled arcas, on farnz, cor what have you. And I guess that'z the questieon I
want to get at, Mr. Minister. lhere does that part now stand?

%]

u
roteo fd rural and native

MR. CHAMBERS: Mr. Chairman, I think that the rural and native housing progran

which, as menrbers know, is 75 per cent fundad by ClHC national program and is
rore or lezs restricted to fairly conventional-tvpe homes, haz greatest
application in, first cof all, zarvice connunities. Unfortunately it's

restricted by the national requireaent to cormnunitiecs of under 2.500
pepulation. I think if that nunber could be expanded, say, to cocanunities o
up to 5,000 or 10,000, then it would be nore useful in terms cf people being
able to cohtain emplovnent.

£

Probably the two preograns that have even more demand and acceptability at
this time are the rural heome azsistance progran and the emergancy ncbile hone
program. I would suggest to nenbers today that robile hones are built to
national building standards, tend to be very well corzstructed, very livable,
and are a very acceptable and attractive alternative form of acsennodation
which can be appreciably cheaper than the conventional stick-built houzes.
For example, we were looking at a unit, 12 by 58 feet, as I recall, three-
bedroomed, with excellent wood burning heaters, a uced burning ccoking s*ove
which is decired by nany of the people -- and they can have thz choice of
whether they're eithzsr wood burning, oil, or propane -~ that is very popular
right now in isolated arsas, or arcas that don't have full zervicez. These
units, I think, uwaere about $17,000 or $18,000 delivered. I was looking at
then in the last month., so the price is very attraztive. The people purchase
thzn at about $100 a nonth, with no interest costs, until they're paid off.
That program is grouing and has ever-growing azceptance, which iz tending to

a

offset the demand for the rural and native asz suzh.

Rural hone assistance is another pregram that iz growing and has a high
decree of acceptance. 1It's a progranm that has to ba zte

becauze of the nuaber of people involved in training and
a grant program, and the current grants are running cone

DPRRN

pped up gracdually

e
and $16,000, as I recall. Application haz beean in isolated ze
the Metis celoniez. The local housing committee iz formed and
construction of the houszes. MNe've had az rany as fcur in two ¢
far. A nunber of log hcocuses has been built in the izoclated sett
vhereas the Metis colonies have tended to build stizsk-built. T
have access to saw rills.

The grant package really provides for rmaterials that can't be found locally.
In other uvords, the luamber or logs are provided locally, and the grant package
provides for windzus, doors, cupboards. and parhaps plunbing. That progranm
has achieved a high degree of azcepiance. Daoparimental pngﬂle. inzluding
ve people trzined in constructi

a

i on techniques, are adnini
gran, and w2 expect that progr

1 istering the
n uwill ceontinue to grow ove

That program and the nobile hone proj Q i
rate and are azhieving a high <ngree of cczeptance.

The denand hazn't keen quit2s as strong for the rural and native housing
progran, I think probuably becauss a lot of the denand has beson net and nany
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pecple do not wizh to take on a large mortgage for an extended period of time.
They would rather look at the trailer or one of the rural hone asszistance
projects.

MR. NOTLEY: Mr. Chairman, to the minister You indicated, Mr. Minister, that
the emergency robile hone program uwas c¢oing to be increasing, yet I see only
30 units planned for the the 1679-89 hu get. Is there an exrror in that? It
would seen to rme that that figure would belie wvour statement. e already have
443 existing units. I am sure there uvould be demand for more than just 30
energency trailers in this coming vear, wculd there not?

MR. CHAMBERS: Mr. Chairman, I believe there were 100 in the budget. We've
delivered 70 so far. e nay well have to ccre back for additional fuading
before the year is out. I suspect that the denand will excesd the budget.

MR. NOTLEY: The ninister indicated that w2 scen to be satisfying the demand.
Do we have any czort of objective, statistics, that we could examine on that
score, in terns of the housing Ftorx in the areas that by and large wve've been
focussing rural and native houzing initiat lUEL? In the travels I've taken in
the province there are =till guite 2 feuw peopls who I would say could wall use
better houzing that would be available under the rural and native housing
progran.

MR. CHAMBERS: lMe of course attempt to meet anv denands, whether it be an
energency or a request for perhaps a trailer unit to replace inadequate
houzing, as they come in, and w2're working clozely uwith the Metis Association
in the identification of people. Alzo, the departrent iz thiz sunmer
reviswing northern comnunitiez to identify just the point that the Menber for
Spirit River-Fairview haz nade to try to ensure that we are covering all
conmunities and all need.

MR. HOTLEY: Are there any constraints in terns of our arrangsznent uith Central
Mortgage and louzing on the 75 per cent? Have they allocated s0 nuch to
Alberta, for e=anple, and then that's that, and if we go over that wes have to
bear the additicnal anount? Or is it eszentially an open cost-sharing
arrangenent with CHMHC?

MR. CHAMBERS: To my knowledge we haven't had any constraint. Our budget of
150 units for this vear vas accepted by CHEC, zo that I guess the wavy it vorks
is that each province subnitz a budget and then CMHC works from that base.

MR. NOTLEY: Mr. Minister, you're saying 150, and yet we have 261 listad in the
budget. I thought we were going to cet a target of 500 a vear several years
back.

MR, CHAMBERS:! One hundred and fifty is the current vear's budget, Mr.
Chairman, and the 261 includes carry forward.

1MR. NOTLEY: (Inaudible) not really a quasticn., but a parting comment: i1if the
needz zurvey demonstrates, as I suzpect it will, we'll have to negotiate with
Ottawa for nrore than 152 per yvear in the vears ahead.
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MR. CHAMBERS: Mr. Chairman, that's true. 1If we zZee the neced out thers, then
we'll try to build nors. The dermand, though, again appears to ke nore in the
area of the nobiles and the zelf-help the rural hone azcistance progxan.

The other unknown iz how long the federal involversent will continue in rural
and native housing. Me don't really have any definitive ansuwers on that.

iR. APPLEBY: Mr. Chairman, my question was dealing with the rural hone
assistance preogran and the type of naterial, but the niniskter has pretty vell
covered that, thanks.

V]

MR. BRADLEY: I have a quesztion, Mr. Chairﬂan, with regard to the Capital City
Recreation Park, and I notice in the Herxitage Savings Trust Fund annual report
that it givez information that the park i3 Pompletc. It also gzes con to
rention the Strathcona science park which iz under construction a
Is this being funded froa the Heritage Savings Trust Fund?

(2

thiz point.

MR. CHAMBERS: Mr. Chairman, Fublic Morks has ne invelvenent in the Strathcona
park.

MR. BRALLEY: Is it an Environnent conmponent
?

; f the Capital City Recreation
I'1] azk that question whan the Minicter er

c¢f Environnent is h

e

.

MRS. FYFE: I'd like to cone back to the Alherta fanily hone purchase progranm.
Looking at the nunber of loans that are cutztanding -- take for example the
cities now -- I'm wondering, cut of the total of nearly 8,900, how nany of
those were nade during the past year?

Secondly, I have a concern that land and houzing costs have nouw exceeded the
naxirum that this progran would cover for manvy fanilies. Houw nany pecple have
received a lean at the present mamxinun during the past year?

MR. CHAMBERS: We don't have it broken down for the two cities, but we have it
for the province.

MRS. FYFE: I'm sorxy. All citiez. There's a total of 7,974 for all cities as
of June 30. How many of thoce would have been nade within the last yeax?
reason that we'rxe asking aboubt the cities is that I think that this is where
we're facing the highest land coszts.

MR. CHAMBERS: While Mr. Englelran is looking for that information, I would
cornent that with our linits of $62.000, it is, of ccurse, nore difficult to
build a single fanily heme in a city rather than in a smaller comanunity. The
corporation doss give seriouz consideration at the board neetinzs from time to
tire as to what that linit should be. I think, Mr. Chairman, it's one of
thoze areas vhere we certainly don't vant to raise the price and have the
narket immodiately raise the price to acconnodate that.
We think at this tine. and we've reviewsd:r it recently, that $62,000 is still
a pretty recaconable ancunt. It nay not provide a single fanilvy hourze =
larger ccrmnunity, but it does provide a detachad, coni-det:z
cso that the program still appliez with perhapz the detached
obviously more difficult where the land costs are higher.
We don't have theose statistics broken down, but we'll be happy to do that
an<d provide that informaticn.

3

a
had, or teunhouse,
house being
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MRS. FYFE: When the board iz asszzzing whether the $62,000 iz a reaczonable
figure, do they break thiz down into, =zay, city, town, villages opposed to
looking at a province-uide average?

2. CHAMBERS: Mr. Chairnan, (inaudible) specific situaticons, and
corpcrations have a close finger on the pulze, if you like, of ¢
industry, and they look at pretty well nozt nunicipalitizss in texrmz of what
are costs and what is the land component of that cost, and then thut gozs into
the evaluvaticon of what the building linit should be. But it iz a difficult
question, subjectively. It's a quoction of cptinum use of the taxpayer's
dollar, and of adequate but affordable houcing.

0% course the
2

building

MRS. FYFE: I think one of the concerns that I have is utilization <f land.
Sonctines -- and this is only an opinicn, of courze -- a progran such as this
perhaps contributez to a large developrent that can put rult;pl fanily
housing on the nartet perhaps at a lower rate, but without necessarily concern
for the land use. In sone areas where the land iz pocor it may be nore

dual to

t t
e

suitable for housing. It's probably beyond the cozt for an indivi
locate in the area. 1 was thinking, az I say, of having to relat
conctituency, and for nost people living outside the urban arz=a wh
would be rmultiple family, I'm cure that there just isn't a chznce
could qualify.

I just nake a general conment that I hope that the land use is also factor
that's taken into consideration.
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MR. CHAIRMAN: Mr. Minister. d»o you wish to respond to that connent?

WA, CHAIMBERS: In talking to Mr. Engelman I waz reminded that we do actually
have single-family in Mill bkoods and in Calgary that are covered bv the
progran.

MRS. FYFE: How nmany in the last year then, I wonder. You don't-have that.
I'm sorry.

2. CHAMBERS: lle're geoing to provide members with that information, Mr.
Chairnan.

MR. SINDLINGER: h . Chairman, to the ninister, three questions. One, has the
investnent comnittee nade any nore purchases of Alberta Hone Mortgage
Corporation or Alberta Housing Corporation debentures since the end of this
fiscal reperting period, '78-79? Two, if it hasn't, does it intend to do so
in this fiscal period, and three, if it doez, are thoze funds earnarked for
any cpecial projects, such ac northern develonment?

iR. CHAMBERS: Mr. Chairman, to ansuwer the lazt quection first, all capital
funding %o the corporationz is borrowed fren the debenture route and, to this
peint in tine, all provided by Heritage Savings Trust Fund noney.

Yes, there has been borrcuing since the end of the fiscal pe:;od. Do you
have details on the mortgage corporation, Joe?

MR. ENGELMAN: I don't, but, as was ezplained before, the borroe
the Provincial Treacurer, tho then markets the debentures to t
Trust Fund. It was pointed out to us that that's not necessar
to harpen in avary case. It has happened continuously: all our
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with the Heritage Trust Fund, but it's not necezzarily the case that they all
are going to go that route.

MR. CHAMBERS: (Inaudible) That's a decision of the Treazury. The corporations
borrow the noney from the Provincial Treasurer through the debenture route.

MR. SINDLINGER: Mr. Chairman, I'm sorry, but for zeveral reasons I'd didn't
quite folleow what was said there Let me restate the questicn. Uhat is the
magnitude of the debentures that werz purchased in this fiscal year by the

investnent comnittee?

MR. CHAMBERS: IMr. Chairnan, the fiscal vear ending March 31, '79 undex
consideration by this committee.

MR. SINDLIKGER: The current fiscal year.

MR. CHAMBERS: '79-80? To date, since the end of March? I don't kneow that we
have that infornation on hand. There have been, of courze, borrcwincs. They
go through the boards from time to tinme for the nortgage corporaticns. Mr.

Engelmnan thinks that it's in the order of $200 nillion for the Hone lMortgage

Corporation. It'z rougnly $100 million fron the Houzing Corporation. but we'd
be happy to confirm the actual nunmbers, Mr. Chairrman.

MR. CHAIRMAN: Mr. Sindlinger, without intending in any way to inpose
unjustifisd or inapprepriate constraints, I would like to re-emphazize that
our terms of refsrence, as indicated in Secticen 13{(3) of the Act, do nake
specific reference to the past as oppozed to the current reporting year. I
would, however, qualify that restraint by saving that questionz that relate to
current practices and procedures, and possibly current “pending. that vould
add to thiz conmnittee's appreciation of a previsus vear's perfornance of the
fund, in ny view, are acceptable., but uvould encourage vou and all members of
the comnittee to bear this constraint, albeit qualified, in mind.

MR. SINDLIKGER: On a point of order then, Mr. Chairnan, please. You've nade
reference to Section 13(3) of The Alberta Heritage Savings Trust Fund Act, and
when we began this cornittee nmeeting the other day vou referred to that
saction az being the termz of reference for thiz comnittee. 1I'd like to point
out that in ny opinion Secticn 13(3) iz inconplote. Graraatically, it's an
inconplete santence, and therefore an incomplete thought. Thersfore, I don't
believe that it is the terms of roference for this comnittee, and if there
aren't any terns of reference for this committes, I think that the purview of
this comrmittee is wide open to interpretation bv any individual rmenber.

MR. CHAIRMAN: In speaking te your point of order, Mr. Sindlingor, I would like
to make a conmnent now and suggezt that we defer more conprehensive discussion
to an occasicon when deo not have deparirmental officials with uz. I was auare
of your mizclvings about that partizular provisien in the Act. As an Enclish
graduate, I've catisfied myzelf on itz gramnmatical coarreciness. but as to itz
interpretation I did zolicit the opinicn of cur legal adviser Mr. Clegg. which
opinion I have raceived barely this mozning. I haven't yeot had adeoquate time
to study itz contents, write up nmy own Judgment, and then dizcuss the natter
with the commitv:z, but I will do so at a later occazion.
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. SIHNDLIKGER: I accept that, and I'd like to lezn on your gra
cou

(inauvdible) conmnments. You said that there may be things we could azk that
were outside that, and I'1ll reitersate rv queztion, if I nay, to the minizter.
re there any special or neuw FIO)LCLQ carnarked for this current fizeal

periced?

M. CHAMBERS: I'm sorry, Mr. Chairman. I don't underzitand the impeort of that
questicn. Do you nean, other than what's in the budget?

2. SIMDLINGER: By way of explanation, Mr. Chairman, are there anv new
special-type projects such as the northward development project, eazmarked for
this cirrent year; th1ng3 that are not of a routine nature that have been
carried out over the lazt two years?

MR. CHAMNBERS: Mr. Chairman, to ny knowledge, at this point in tine, the only

projects we foresee are essentially what are in the budget.

M2. CHAIRMAN: Before eliciting Mr. Clark's short supplenantary

. . .

MR. R. CLARX: Short new question.

eriod of five
utes. I've received a written request for a five-ninute break, and that
n3 agpropriate.

MR. CHAIRMAN: W2'll defer Mr. Clark's short new question for a p

HON. MIMBERS: Agreed.
M2. CHAIRMAHN: Ladies and gentlemen, if we could reconvs=ne, pleass

MR. R. CLARK: The last question I have, MNr. Minister, really deals with a

project called a nunmber of things, but ws2'll call it Governnant lousze South
for the sake of this discuszion. What kind of progress are ve making there?
hat 15 the anticipated conpletion date and, of courss, what's the cost?

s3,
Mr. Minister, I always have difficulty, and pechaps vou could heln ne -~ ‘the

Menber for Calgary Glenmore offered to earlier -- in deterxrmining uni

projects fit in as being suitable fcor

Governnent House South in there =-- albe

in -- and then we have the renovatic

which, for some xeasen I can't total

really a heritage investmnent. Could ws

Heritage Savings Trust Fund. I see
t was out fer a vear: now i
¢t around the Legislatuze B

rstand, isn't considerad to
ok at the costs, the tine fr
hew that project is coring along, Mr. Minister.? Secondly, could vou che
bit of light on why Government Houcge South iz in. or how it got in, and t
how come this project at the Legislature Building -- I guess it's ncou $52
nillion in total -- is out? lihat's the raticnale?

l-‘ =]
3
2]

MR. CHAMBDERS: Mr. Chairman, we've zpent about $60,000, I believe. in planning
Governrent Houze South and, of course, it is a very old building, sandstone
and co forth. It haz taken a lot cf 2 to really evaluate the structural
azpects, and we're s5till actually looking and evaluating that building in
ternz of the project. Unfortunately I can't cffer any thoucght of proceeding
this year.

Ha s
[N
o

S22, APPLIDY: Yz. Chairman, I wondur if we could have the minister identifvy the
progran =0 that we know what bullding is being cpoken cof.



1R. R. CLARK: It'z Covernment Houze South, the proj
former nrinister announced two vears ago.

MR. APPLEBY: But the rpacific building that iz being looked at
MR. R. CLARX: It's the old courthouze in Calgary, Mr. Miniztex.
MR. APPLEBY: Thank vyou.

MR. CHAMBERS: Mr. Chairman, we're still evaluating the struciturzl aspects and
the zuitability of that building. UWe're not in a pozition zcally to reconmmend
proceeding with it at this time. The total cost as been $66,007-0dd. I don't
have the exact figure con planning. It's in the $£0,000 range. It might have
been $563,000 or sonething like that.

As regards the last question, I find that's a difficult area and perhaps it
night be better directed to somecne elze.

MR. R. CLARX: lho uould yvou suggecst?
MR. HOTLEY: Yesterday your ceolleague zcuggested the Prenier

A

MR. CHAIRMAN: Yes, I appreciate we zhould fermally advise Mr. Chanmbers that
that was the suggestion advanced by the Provincial Treazurer yesterday. and he
may wich to pursue the sane . . .

#iR. CHAMBERS: I was just about to nake the sane responce.

MR. R. CLARX: I was zsure that comment would be nade, but I'a surpr
cane from the Member for Spirit River-Fairview.

sed that it

’do

Plr. Chairnan, to the rinister, a supplementary to the firzt question. Are
we now then to understand that the governnmznt has backed off the decisicn to
go ahead and renovate Governaant House South cut of FHeoritaze Fund money, and

the whole wiszdom of that deciszien iz being reassocsed?

AMBERS: HNot quite, Mr. Chairnan, in that ny dcpartncnt hasn't concluded
an evaluaticn of it. Therefore ue've nade no recomnendation to the government
roject at this tine.

MR. R. CLARKX: Mr. Chairnan, to the ninistexr. If my recollecticn of the very
recent history is accurate. the minister's inmmediate predecessor czteood in the

Chanber about half a dozen s2ats to nv left and announced the descision that
the governnent was goaing ahead with the project. \las thwt a governnental
decizion and didn't the recomnendaticn come fron the Department of Public
Works?

M. CHAMBERS: That was before ny timo, Hr. Chairman. Howaver, I am reasonably
cenfident in saying that no prelininary detailed enginseri hg work had hkeen
done at that tinme. Nhat we're doing now iz a detailed evaluaticn.

MR. R. CLARK: There had boen no detailed evaluation then with the Departinent
of Public lorks prior to the announczensnt nade by Mr. Yurke the previcus
minizter that, cne, we would go zhead with Governnen* louse Scuth and it would
be fundad out of the Heritage Savings Truszt Fund. In fact it appeaxed in the
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firzt annual report, I belicve, that the Departrnent of Public Yorrz wazn'®
invelved, had never given its reconnendation either way.

MR. CHAMBERS: I wouldn't zay that, Mr. Chaiinman, becaune cbviously 1 waza't
here or in a pesition to know that. It'z custemary in any project -- and I
can relate back to an eoil sands project -- for the basic concept to bhe azrived
at and agreed to, and then one proceeds with detailed evaluation and
enginecring dezign. That's often a fairly lengthy phaze and rnay preduce
different ideazs or different cczt estirates -- and I'n thinking ¢f ¢il zands
plants -~ as it progresses. It's failrly connon practice, I think gensxzally,

to have a concept before proceeding with detailed design.

MR. R. CLARK: IMr. Chairman, to the minister. OCn several occasiocnz I have
heard you indicate that Public Works iz a service daepartnent f£or other
departnents If the governnent were to be doxng Government House South, uhat
other department would they get their advice from than Public llorks on the
natter of building a public building.
MR. CHAMBERS: Again, Mz. Chairman, I zaid that it was before ny time.
Mr. Hunt informs me that he thinks that some of the uzer deparinents uere
consulted at that time.

MR. R. CLARK:® But the department that generally supplies the facilities for
all governnent dapartments wasn't conzulted.

MR. CHAMBERS: I don't like to speak for the former ninister.

MR. R. CLARK: Mr. Chairman, then, to the nminister. Could we ask the ninister
to supply to the comnittce a memorandum which could perhaps explain what haz
tranzpired to date? I might aszk, Mr. Chairman, with zome emndhasis, was DRUW
involved initially, or waz it not? Illhere does the thing stand teday?

MR. CHAIRMAHN: Mr. Clark has raised two gquestions there, Mr., Minister. llould
you care to rezpond to eithex, or both?

S: Mr. Chairman, I would ks pleased to provide a nemorandunm.

wauld say that I don't think it would be that unceonmeon, if vou
like, if one iz thinking of a breoad-baszed conceptual approach, to consult with
user departments, whereas Public Works of courze builds for its clients and is
the department that gets in on the detail, design, structural evaluations, and
so forth. I couldn't, chviously, speak for nv predecessor in terns of
consultation, but I would be happy, Mr. Chairman, to provide a menorandum to
the extent of the information that I have.

MR. R. CLARK: Mr. Chairnan, night I sinmplyv say, not besing an enginesr and not
wanting to comnent on the structural evaluations, that it would zecen to ne
that the polilical evaluxniicens were far greater than the structural

evalu: Pions when the initial announcenent was nade.

MR. CHAIRMAN: Are there any other questicns that the connittee wishes to rais
with Mr. Chanmbsrs or his departrantal oificials?

MR. R. CLARK: I nowve we adjourn.
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SOME HOM. MEMBERS: Agrced.

MR. PAHL: Mr. Chairman, I'd like to mzake one obzervation and compliment the
ninister and his group cn providing vz with a great deal of relevant
infornation, but would exprezs the nild conplaint that it was not provided in
enough time to ask the good gquections I'm sure they wanted. So uith that
thought, ilx. Chairman, perhaps we could take sone initiatives with the people
who are to be before us and azk that vs nmight have vour infornation soneunat
beforchand.

MR. CHAIRMAM: I interpret that as a responsibility of the Chair, and certainly
I'1l give that undertaking to the nenbars of the committee.

With that, on behalf of the nerbers cof the comnmittee I'd like to thank Mr.
Chambers and his departanzntal officials, and perhaps excuse then from the
Chanbar at this time. I'd like to azk the nenbars of the connittee t9 remain
to spend a monment or two to dizcuzs a couple of other conmnittee natters.

Mr. Chambers left

MR. CHAIRMAN: Perhaps I could now ask FMr. Sindlinger to elaborate on the note
that he supplied me earlier today in which he asked that the coanittee meet
for a few minutes before adjournnent.

MR. SINDLINGER: Mr. Chairman, the item I wanted to bring up was the one that
Mx. Pahl has just brought up. I thought it's worth while having this
material, but it would be nore worth while having it in advance zo that
could ask meaningful questions.

MR. CHAIRMAN: That's a very useful szu

geestion. I've already discussed this
nmatter with Karen, and she has undertzXen to nake a prelininary contact with
each department for those occasions uhere dopartmental nuaterials are prepared.

MR. KNAAK: Mr. Chairman, one of the questions and concerns I have. being a neuw
nenber, is I'm not really sure whether the comniitee we're in, being a
connittee on the Heritage Savinags Trust Fund, should be evaluating the
policies of a particular departnent which are really irrslevant to the
Heritage Savings Trust Fund. MHe do that in the budget in Public Accounts.
This infornation that we have ic detailed programs of the Department of
Housing and Public lorks, and we're duplicating the job that the Legislature
and the comnittees do at that tine.

I really would like sone clarification on cour guidelines and the legal
interpretation., bzcause as far as I'n concerned I think our terns of reference
relate to the Heritage Savings Truzt Fuvnd and not teo questien again,
duplicating a job we've already performed, the detailed preograms of parxticular
departnents.

In ny view, today's questioning was uvitra vires this comnittee. I don't
think it's up to this connittee to azain go into the detailed prograns. We're
just doing the came job twice. It's b

0

aen done.

MR. CHAIRMAN: At the rizk of repeating ny earlier conments to Mr. Sindlinger's
question., I have obtained todav from Mr. Clegg his legal interpretation, if
you will, of the cection. I would lixe to have a day or two to consider its
inmplicaticns, and then to bring it beiore the nanbers of this comaittee for

further dizcuszion. But I really fesl that for that dizscussion to be
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neaningful we need the benefit of a correct legal interpretaticn which i the
reason, of course, why I have obtained it. Iz that satizfactory to wou, Ir.
Knaak?

MR. KNAAK: Supplenentary to nmy point, I think ny point iz: den't ask for a lot
of information from the various departrmentz until uwe have clearly deternined

what our role is with respect to the qucstioning cf the department in relation
to the Heritage Savingz Trust Fund, because thisz kind of infornatio

is
intereszting, and it's worth while having, but I don't think ii's necessary for
the questiecning of thiz committee with respect to the Heritage Savings Trust

Fund.

MR. CHAIRMAN: I don't wish to anticipate Mr. Pahl's coanent, but I'nm zure he's
going to say that we didn't requect this package of departmental raterial fronm
Housing, nor would we indeed nake a request of such naterial from any of the
subsequent departnents. This particular p ckage was prepared undexr their own
initiative, and if there are othe=r departnents which deem that appropriate, ny
onlv undertaking was to ensure that that nataria e gupplied to uz in
advance, zo that we could azguaint ourzelves with it

MR. NOTLEY: Mr. Chairrman, I think I certainly agree that we should dizcuszs
this matter, probably at the next mzeting. I would azk, howsver, if vyou are
in receipt of an opinion that perhapzs vyou nmight naxe that available to nenrbers
of the committee who wizh to peruss it., becauze collectively a3z a commitiee

're all equal here and we have to rnake the decizion. It seens to me that
legal copinion should b2 made available to all of us,

c you leave that point., could vou nake clear to us uvhen

R. SINDLINGE Befor
the izzue?

we will dl:cuss

MR. CHAIPMAN: I think Mr. hotley's suggection is the nost logical one. that
is, we rmaXe available to you copiss of Mr. Clegg's opinion, perhaps at the
conclusion of cur Wlednexzday, Septenber 12, forenoon deliberuiions.

MR. SINDLINGER: Would that be prier to cur next appearances?

MR. CHAIRMAN: No. I don't feel it's appro

of thiz committee, because we have so nany out of town nenbe:

day when we are neeting, and the next occasion ue neet is llednasday,
12. We neet with two departments, and it ce e
made available to us through the day, dep

two reporting ninister

ens to me w2 weould hav
ending on hou long we detain thes

%]

MA. SINDLIMGER: So then, for clarific
which we have today for the next anpe

ati
ara

=

on., we weculd proceesd in the nanner
n

ces.

MR2. APPLEBY: Mr. Chaixrnan, I vonder about the advisability of contacting other
minizters' offices reaazding hand-oui rmaterizl. I don't think we zhould give
a great deal of publicite to the fact that w2 received all this naisrial
today, and that thers nay b2 other departrents that will get +he idoa ws'd
better get sonecthing to hand out too, you khcw. UMa'd have to de 1t with Zone
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MR. CHAIRMAN: That qualification iz well taken.

The one final matter that I have iz purely ihe clerical natter cf tha
subnizszion of forms related to evpenses azzozsiated wibth particinztion in thecse
connittee neetings. I believe each of the cormittes members now has coples of
those fornz, and I think they're foirly ctraichiforussd., If there are any
questionz that arize subzequently as £ anicz of e

pleace direct thoze to me, or in ny absze
Are there any other nattexs that we ne

MR. STEWART: On that subject, (inaudible) tuwo copiez and also that the r
tuwo copies to be subnitted. Are we going to subait a daily ceoow? Thisz form
is not designed to b2 uzed on a long-tern basis.

MR. CHAIRMAN: That's correct. I discussed that question yesterday uwith
Charlene Blaney and her indication waz that it'z ot the discretion of the

individual merber, but she and I agre=d that weekly vas probably an
appropriate frequency.

MR. APPLEBY: Just to supplenent that as well. Actually there iz no need or

requirenent if an individual doeza't wizh to zubnit until the end and ve wind
up the h=arings.

MR. CHAIRMAN: Sure. Az I understand it, that'z at the discretion of the
subnaitting menrber.

If there are no further items for dizcuzsion then, I will entertain a notion
of adjournnent until we necet again at 9 a.m., Uednezday, Septenber 12, uith
the Minister of llezpitals and Mzdical Care.

May I have an adjournment motion? Mr. Pahl? Thank vou.

Meeting adijourned at 11:035 u.m.
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